
Previous: 5,943.5 PSEi change: -0.58%

High: 0.0 Best: MBT +2.82%

Low: 5,886.4 2nd best: MER +2.50%

Close: 5,908.9 2nd worst: DMC -2.68%

Val. traded (mn): 5,944.4 Worst: SM -3.65%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 1.2100 5 years -0.0210 2.7780

6 months +0.0050 1.5250 7 years -0.0060 2.9220

1 year -0.0060 1.8320 10 years +0.0140 2.9960

2 years -0.0160 2.1970 20 years -0.1480 3.8210

3 years -0.0340 2.4290 30 years -0.1450 3.8520

4 years -0.0360 2.6230

Previous Close Previous Close

PHP/USD 48.510 48.395 EUR/USD 1.1848 1.1840

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.0811 5 years +0.0049 0.2819

6 months -0.0026 0.1065 10 years +0.0050 0.6937

2 years +0.0041 0.1391 30 years +0.0144 1.4532

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed as investors digested various market developments. US Treasury yields rose on the back of the positive sentiment over better-than-

expected consumer data. The US Dollar was flat amid concerns on the US-China tensions.

Philippine peso

September 21, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined on continued foreign outflows amid the lack of fresh catalysts. Meanwhile, local fixed income yields moved lower after five consecutive

days of rising yields. Lastly, the Philippine peso strengthened as the country reported a current account surplus in 2Q20.

✓ Local fixed income yields were mixed but mildly went up after the Federal
Reserve’s decision to maintain its dovish stance and as the market continued to
anticipate new and upcoming bond issuances from the Bureau of the Treasury.
On average, yields rose 0.19 bps DoD, led by the long-end which increased by
1.00 bps DoD.

✓ Local equities declined as investor confidence remained low given economic
uncertainties and the lack of a strong driver that could boost risk appetite. The
market also digested the US Federal Reserve’s poor economic outlook and the
recent policy decision to sustain low policy rates. The PSEi closed at 5,908.90
(-0.58% DoD).

✓ Banko Sentral ng Pilipinas (BSP) has injected P1.4 trillion into the financial
system since the COVID-19 pandemic to help support the economy. BSP’s
measures include policy rate cuts from 4.00% to 2.25%, reduction in reserve
requirement ratio from 14% to 12%, and primary and secondary bond
purchases. The BSP also allowed banks to add their loans to micro-, small-,
and medium-sized businesses (MSME) as part of their reserve requirement
compliance to incentivize lending to MSMEs.

✓ PLDT Inc. (PSE Ticker: TEL) and its subsidiary Smart Communications
appealed to the DICT and DILG to grant its service providers immediate access
to 300 sites in areas within and outside of Metro Manila for repairs and
installations. PLDT mentioned that quarantine restrictions imposed by several
local governments have left its maintenance and installation activities immobile.
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✓ US equities fell as investors looked for signs of new stimulus and US-China tensions. Investor
concerns increased as the US Congress remained locked in negotiations on the stimulus bill
even though they are a few weeks away from finally adjourning ahead of the November
elections. Meanwhile, US-China tensions continue as the US said it will ban popular Chinese
softwares due to security concerns. China retaliated by adding US firms to its “unreliable
entities” list which would prohibit the firms to invest in or trade with the Chinese market. The
DJIA closed at 27,657.42 (-0.88% DoD) while the S&P 500 3,319.47 (-1.12% DoD).

✓ Asian equities closed higher despite the sell-off in Wall Street as driven by the rally in Chinese
stocks. However, gains were capped as investors remain cautious on the pace of economic
recovery and escalating US-China tensions. The MSCI APxJ closed at 569.35 (+0.35% DoD).

✓ European equities declined as investors' concerns for growth remained indicated by the
Federal Reserve’s pledge to keep rates low over the next few years. Moreover, the Bank of
England also warned that the outlook for the economy remains “unusually uncertain” and is
openly considering how to use negative interest rates. The MSCI Europe closed at 122.14 (-
0.67% DoD).

✓ US Treasury yields rose following the stronger-than-expected preliminary reading for the
consumer sentiment index which stood at 78.9 in September from 74.1 in the previous month.
On average, US Treasury yields went up by 0.39 bps DoD, with the 2Y ending at 0.1391%
(+0.41 bps) and the 10Y closing at 0.6937% (+0.50 bps).

✓ The US dollar was flat amid stimulus concerns and tensions between the US and China. The
DXY closed at 92.93 (-0.047% DoD).

✓ The Philippine peso continued its strength following the strong OFW
remittances. It was also reported that the Philippines recorded a current account
surplus of USD4.38bn in the second quarter of 2020. The USD/PHP pair finished
at 48.395 (-0.24% DoD).


